Factors Affecting Gold
Prices GloballyAn In-Depth
Analysis

)




CONTENTS

Economic Indicators Geopolitical Stability

Currency Fluctuations Supply and Demand Dynamics

Investor Behavior




Economic Indicators
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m Inflation Rates

Correlation between Inflation and Gold Prices Historical Trends in Inflation and Gold

Gold is often viewed as a hedge against Examining historical data reveals patterns
inflation; as inflation increases, the where spikes in inflation have led to
purchasing power of currency declines, significant increases in gold prices,
making gold a more attractive investment. illustrating gold's role as a safe haven

asset.



m Interest Rates

Impact of Low Interest Rates on Gold Demand

When interest rates are low, the opportunity cost of holding non- yielding assets like
gold decreases, often leading to increased demand and higher prices for gold.

Central Bank Policies and Gold Prices

Central banks' monetary policies, including interest rate setting and gold reserves
management, can heavily influence gold prices, impacting both investor sentiment
and market dynamics.




Geopolitical Stability
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m Global Conflicts and Wars

A 4 L 4

Safe-Haven Demand During Conflicts Case Studies of Past Conflicts
As geopolitical tensions rise, investors typically seek Examining historical conflicts, such as the Gulf War
safe- haven assets such as gold and government and the Irag War, reveals significant impacts on
bonds, leading to increased demand for these global markets, commodity prices, and shifts in

instruments during conflicts. international alliances.




m Political Unrest

Influence on Investor

Sentiment

Political unrest can create
uncertainty in markets, leading to
volatility as investors react to
potential threats to stability, often
resulting in capital flight from
affected regions.
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Country-Specific
Examples

Analyzing specific instances of
political unrest, including the
Arab Spring and protests in Hong
Kong, illustrates varying impacts
on local economies and global
investment strategies.




Currency Fluctuations
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m U.S. Dollar Strength

Inverse Relationship with Gold Prices
The value of the U.S. dollar tends to
move inversely to gold prices; when
the dollar strengthens, gold usually
becomes more expensive for
holders of other currencies, leading
to lower demand.

Exchange Rate Impacts on Global Markets

Fluctuations in the U.S. dollar can
significantly affect global trade dynamics,
impacting pricing strategies, profit
margins for exporters/importers, and
overall economic stability in various
markets.



Comparative Analysis of Currencies

This analysis focuses on the value of the Euro
compared to the U.S. dollar and other currencies,
assessing factors like economic data releases, interest
rates, and political stability impacting their relative
strengths.

m Euro and Other Major Currencies

Regional Trends and Gold Pricing

Investigating how regional economic conditions and
currency strengths influence local gold pricing,
highlighting trends that emerge as currencies
fluctuate and their direct effects on gold demand and
investment.



Supply and Demand
Dynamics
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m Mining Production

Major Gold Producing Countries

Gold production is heavily concentrated in a
few countries, including Chinag, Australia, and
Russia. These nations play pivotal roles in
global gold supply through their mining
capacities and geopolitical stability.

Impact of Mining Regulations

Mining regulations significantly affect
production levels, influencing costs and
operational capabilities. Stricter
environmental laws can limit output, while
favorable policies can spur investment and
innovation in mining technologies.



m Jewelry and Industrial Demand

Seasonal Trends in Jewelry Demand

Jewelry demand experiences seasonal fluctuations, peaking during
holiday seasons and cultural festivals when consumers increase
purchases for gifting and personal use, impacting overall gold
consumption.

Emerging markets like India and China show rising gold
consumption trends driven by increasing disposable income and
changing cultural attitudes toward wealth and investment,
reshaping global demand dynamics.
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m Speculation and Trading

Influence of Hedge Funds on Prices

Hedge funds often use advanced strategies and
high- volume trading to influence market prices,
creating volatility that can impact both institutional
and retail investors significantly.

Impact of Retail Investment

Retail investors have increasingly participated in
markets through online platforms, affecting liquidity
and price movements as their collective decisions
can lead to rapid price changes.



m Market Sentiment

/ Psychological Factors in Gold Pricing / Media Influence and Gold Trends
Investor psychology plays a crucial role in gold Media coverage can substantially affect
pricing, as emotions like fear and greed can drive perceptions of gold, shaping trends and influencing
demand, resulting in price fluctuations that reflect investor behavior through news reporting, analyses,

market sentiment. and commentary on market conditions.
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Historical Overview of Gold Prices




© The Gold Standard Era (1925-1933)

o O
Adoption of the Gold Standard Economic Impacts on Gold Prices
The establishment of the gold standard ensured that The fixed exchange rates tied to gold led to relative
currency value was directly linked to gold, promoting price stability for gold, influencing global trade and
stability and confidence in monetary systems during investment patterns as countries adhered to gold

this period. reserves.



' The Great Depression and Its Effects (1933-1939)

Gold Price Fluctuations
During the Great Depression, gold
prices experienced volatility as
demand surged amid economic
uncertainty, leading to increased
speculation and investment
dynamics.

Policy Changes and Currency

Devaluation

Governments implemented various
monetary policies and devalued
currencies, directly affecting gold
prices as nations sought to stabilize
their economies and promote
recovery.
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The Post-War Period and Bretton
Woods (1944-1971)




© Establishment of Bretton Woods System

Fixed Exchange Rates and Gold Pricing

The Bretton Woods System established fixed exchange rates linked to gold, creating stability in international
trade and investment. This mechanism helped prevent competitive devaluations among nations.

Global Economic Recovery and Demand for Gold

Post- World War Il economic recovery led to increased industrial output and investment, raising the global
demand for gold as a reserve asset. Countries sought gold to stabilize their currencies and boost credibility.




' The End of the Bretton Woods System

Changes in Gold Pricing Mechanisms

In the early 1970s, the U.S. moved away from gold- backed currency,
leading to a shift in pricing mechanisms where gold was no longer
fixed but allowed to fluctuate based on market forces.

Economic Factors Influencing Prices

Inflation, trade deficits, and geopolitical tensions played significant roles in
disrupting Bretton Woods, driving nations to abandon fixed exchange rates and
contributing to the volatility of gold prices.



The Impact of the 1970s Oil Crisis




Inflation and Gold as a Safe Haven

Rapid Price
Increases

During the 1970s oil
crisis, inflation rates
surged dramatically,
leading to significant
increases in the price
of gold, as investors
sought refuge in
tangible assets.

Investor Behavior During
Economic Turmoil

Faced with economic
uncertainty, investors
gravitated towards
gold, viewing it as a
stable investment
compared to declining
fiat currencies and
volatile stock markets.



' Long-term Consequences on Gold Markets

Shift in Global Gold Demand

The oil crisis catalyzed a change in global gold demand, with emerging
economies increasing their reserves, thus altering traditional
investment patterns in the gold market.

Speculative Investments and Volatility

In the aftermath of the crisis, gold became a target for speculative
investments, resulting in price volatility as traders responded to
geopolitical tensions and economic signals.




The Modern Era of Gold Prices (1980-
Present)




2

Rise of Electronic Trading

The emergence of electronic trading has
revolutionized how gold is bought and sold,
allowing for quicker transactions, better pricing
transparency, and increased market participation
from retail investors globally.

@ Technological Advances and Market Accessibility

©

Impact of Online Investment Platforms

Online investment platforms have democratized
access to gold investment, enabling individuals to
easily trade gold ETFs, stocks, and physical gold,
contributing to a more diverse investor base.



Economic Crises and Gold Prices in the 21st Century

The 2008 Financial Crisis

During the 2008 financial crisis, gold prices surged as
investors sought safe- haven assets amidst market
turmoil, highlighting its role as a hedge against
economic instability.

Recent Trends Amid Global Uncertainty

Recent global uncertainties, including geopolitical
tensions and economic downturns, have driven gold
prices higher, reinforcing its status as a reliable store
of value in turbulent times.



Factors Influencing Gold Prices
Globally




' Supply and Demand Dynamics

=p o

Mining Production Trends

Trends in mining production indicate the quantity of gold being extracted, affecting market supply
levels. Increased production often leads to lower prices if demand does not match the supply.
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Jewelry and Industrial Demand

Jewelry remains a primary driver of gold demand, with cultural significance in many regions.
Additionally, industrial applications, such as electronics, contribute to overall consumption
patterns.



@ Geopolitical Factors

Political Stability and Gold Prices

Political stability influences investor
confidence; uncertain situations
often drive individuals to gold as a
safe haven, thereby increasing its
prices during turmoil.

Wars and Their Impact on Gold Demand

Wars typically elevate gold demand as
nations seek security against inflation and
currency devaluation. This historical
correlation manifests in sharp price
increases during conflicts.



Future Predictions for Gold Prices




' Economic Indicators and Market Trends

O1

Global Economic Outlook

The global economy’s current status, recovery

trajectories, and geopolitical factors will influence

gold pricing, driving long- term investment
strategies and market confidence.

y
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Inflation and Interest Rate Predictions

Forecasts for inflation and adjustments in interest
rates are critical, as they affect fiat currency value
and gold's appeal as a hedge against inflationary

pressures.

y




' Potential Disruptors

Cryptocurrency Influence

>o
The growing popularity of cryptocurrencies
presents a potential risk to gold investments, as
digital currencies may draw investment away
from traditional safe havens like gold.

Sty 1917015

Changes in Investment Preferences

>o
Shifts in investor sentiment and preferences
towards alternative assets can disrupt gold
demand, influenced by factors such as
environmental concerns and new technological
innovations.



Historical Trends of Gold
Prices in India Since 1925
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Overview of Gold Prices in
India

Part 0]




'.Signlficance of Gold in Indian Culture

2]

Gold as a Symbol of Wealth
Gold has long been regarded as a status
symbol in Indig, representing prosperity,

social standing, and financial security
across generations.

Gold in Religious Contexts

In Indian traditions, gold holds a sacred
place in various rituals and ceremonies,
symbolizing purity and is often used in
religious offerings and festivals.




rGeneraI Trends in Gold Prices

Economic Factors Influencing Prices

Factors such as inflation, currency fluctuations, Analyzing the correlation between Indian gold
and changes in government policies play a prices and international markets provides insights
crucial role in determining the domestic gold into import demands, exchange rates, and global

Comparison with Global Gold Prices

prices. economic health.



Historical Price Chart
Analysis

Part 02



1925 - 1935: Pre-

Independence Dynamics

This period witnessed
significant economic
changes influenced by
colonial policies, leading to
fluctuating prices in
essential commodities and
a growing awareness of
economic self- sufficiency.

rDecade-Wise Price Trends

1950 - 1960: Post-Independence
Changes

Following independence,
this decade was marked by
industrialization efforts and
agricultural reforms, which
sparked changes in pricing
due to shifts in supply and
demand dynamics.

2000 - 2010: The

Gold Boom

The early 2000s experienced a
surge in gold prices driven by
economic uncertainty,
increasing demand in
emerging markets, and
investment as a hedge against
inflation, leading to a price
boom.



rMajor Price Fluctuations

Impact of World Wars

Both World Wars initiated severe disruptions in
trade and production, causing dramatic price
increases for basic goods due to shortages and
economic instability across nations.

Effects of Global Financial Crises

Global financial crises led to drastic economic contractions,
impacting commodity prices significantly through reduced
demand, causing volatility and uncertainty in markets around
the world.



Factors Influencing Gold
Prices

Part 03




rDomestic Economic Indicc

e ———

. -~ ——
01 ’ e e R
‘ o ———— -— ~c

Inflation Rates

Inflation rates significantly impact gold prices, as
higher inflation often leads investors to seek gold
as a hedge against diminishing purchasing power.

02.

Currency Fluctuations

Currency fluctuations, especially the value of the
U.S. dollar, can affect gold prices inversely, with a
weaker dollar generally leading to higher gold
prices.



rGIobaI Market Influences

International Demand and Supply

International demand and supply dynamics,
including trends from major markets, can cause
fluctuations in gold prices based on consumer
behavior and stock levels.

Geopolitical Events

Geopolitical events, such as conflicts or diplomatic
tensions, can lead to increased demand for gold as
a safe haven asset, consequently influencing its
market price.




Future Projections

Part 04




rExpert Predictions

n Short-Term Forecasts m Long-Term Trends

Short- term forecasts highlight expected market Long- term trends address anticipated changes
shifts within the next 1- 3 years, emphasizing over the next decade, analyzing macroeconomic
economic indicators, market trends, and immediate factors, demographic shifts, and environmental
geopolitical influences that could impact various issues that will shape industries and consumer

sectors. choices in the future.



'.Role of Technology and Investment

E-Gold and Digital Investments

The rise of e- gold and digital investments is
transforming how value is stored and
exchanged, potentially leading to increased
security and efficiency in financial transactions
and asset management.

Changes in Consumer Behavior

Technological advancements are reshaping
consumer behavior, driving preferences
towards online shopping, personalized
experiences, and increased demand for
sustainable products, ultimately transforming
market dynamics.




>
. $a
o

. ‘-
Vs x
Investment Opportunities of

D Gold in IndiaA Comprehensive
B— Overview

=

Y el

——

— 5
o
=



01 Overview of Gold as an Investment

02 Forms of Gold Investment

03 Advantages of Investing in Gold

04 Challenges in Gold Investment

05 Regulatory Landscape in India

06 Future Outlook for Gold Investment in India

07 Conclusion




01

Overview of Gold as an

Investment




“€ Historical Significance of Gold in India

Economic Role

Cultural Importance

Gold has been a cornerstone of Indian culture, Throughout history, gold has served as a reliable
symbolizing wealth, prestige, and social status, often medium of exchange and a form of savings in Indiq,
featured in rituals, weddings, and festivals, reinforcing its aiding economic stability and influencing trade

sacred value. practices from ancient times.



1 Current Trends in Gold Investment

Market Demand

The demand for gold in India
remains robust, influenced by
consumer preferences, investment
behaviors, and global economic
factors, indicating its continued
relevance as a safe asset.

Pricing Trends

Gold prices fluctuate based on
global market conditions, currency
valuation, and geopolitical events,
affecting investors’ strategies and
prompting analysis of its long- term
value ranges.
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Forms of Gold Investment




Physical Gold

Gold Jewelry

Gold jewelry is a popular form of investment, often purchased
for its aesthetic appeal and cultural significance. It typically
carries high markups over the intrinsic value of the gold,
influenced by craftsmanship and design.

Gold Coins and Bars

Investing in gold coins and bars offers a more straightforward
way to own physical gold. These items are usually purchased for
their bullion value and can be stored easily, appealing to both
collectors and investors alike.



€ Financial Gold

)

Gold ETFs Sovereign Gold Bonds

Gold ETFs (Exchange- Traded Funds) are investment funds Sovereign Gold Bonds are government securities that allow
that hold gold as their underlying asset. They provide investors to buy gold in paper form, where the government
investors with the ability to invest in gold without the need to backs the bond. They provide an interest rate and capital
store it physically, offering liquidity and ease of trading. appreciation potential while eliminating the cost and

complexity of physical gold ownership.
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Advantages of Investing in Gold




L Hedge Against Inflation

(O) > Long-term Value Preservation

Investing in gold has historically provided lasting value during inflationary
periods, as it retains purchasing power over time compared to fiat
currencies that may lose value.

Price Stability

Gold tends to have a relatively stable price compared to other
commodities, offering a reliable store of value during economic uncertainty
or fluctuating market conditions.




1 Portfolio Diversification

Risk Reduction

Incorporating gold into an investment Gold generally has a low correlation

portfolio can help mitigate risks, as it with traditional assets like stocks and

often performs inversely to stocks and bonds, allowing for improved overall

bonds during market downturns, portfolio performance by cushioning
creating a balance. losses and providing growth

Asset Correlation

opportunities.

cee
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Challenges in Gold Investment




“€ Market Volatility

rice Fluctuations

Gold prices can change rapidly due to various factors, making
it a comparatively high- risk investment. Investors must stay
informed about market trends and political events that can
trigger these fluctuations.

lobal Economic Influences

Economic conditions worldwide impact the price of gold, with
factors like inflation rates, currency strength, and geopolitical
tensions affecting investor sentiment and demand, creating

* further volatility.




i Storage and Security Concerns

Safe Storage Solutions

Investing in gold requires secure storage options,
such as safe deposit boxes or vault facilities, to
protect against theft, loss, or damage, imposing
additional costs on investors.

Insurance Considerations

Insurance for gold assets is crucial to mitigate risks.
Investors should understand coverage options and
costs associated with insuring physical gold to

ensure financial protection against potential losses.



05

Regulatory Landscape in India




1 Government Policies

=

Import Duties

Import duties in India influence the cost of
imported goods, impacting pricing and
competitiveness. They are determined by the
nature of goods and are aimed at protecting
domestic industries.

Taxation

The taxation framework in India includes direct
and indirect taxes, which are pivotal in generating
revenue for the government and affecting overall

market dynamics and business profitability.



i Compliance and Legal Aspects

©

KYC Norms

Know Your Customer (KYC) norms mandate
that businesses verify the identity of their
clients to prevent fraud and ensure
regulatory compliance, significantly

influencing customer onboarding processes.

Reporting Requirements

Reporting requirements necessitate businesses to
maintain transparency by documenting and
submitting specific financial and operational details
to governmental authorities to ensure compliance
and avoid penalties.
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Future Outlook for Gold

Investment in India




i Forecasting Market Trends

Demand Predictions

As India’'s economy continues to grow, forecasts indicate an increase
in gold demand driven by rising incomes and changing consumer
preferences, especially during festivals and weddings.

Potential Price Movements

Price movements in gold are expected to be influenced by global
economic conditions, currency fluctuations, and geopolitical tensions,
leading to increased volatility in the Indian market.




“€ Role of Technology

Digital Gold Platforms

Emerging digital gold platforms are making it easier for investors to buy, sell, and store
gold, providing a seamless online experience and enhancing market accessibility for all
investors.

Innovations in Trading

Innovations such as blockchain technology and Al are transforming gold trading, allowing
for greater transparency, reduced transaction costs, and improved market efficiency in
India.
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Conclusion




i Summary of Key Points

Investment Rationale

The investment rationale emphasizes the strategic
reasons behind investment decisions, highlighting
potential returns, risk assessments, and market trends
that justify entering into specific investments.

Final Recommendations

Final recommendations synthesize the conclusions
drawn from the analysis, suggesting actionable steps
for stakeholders, prioritizing investments based on risk
and return profiles, and aligning them with financial

goals.



1 Call to Action

Importance of Research

Underscoring the need for thorough research,
this segment stresses how informed decisions
can lead to more favorable investment

outcomes and mitigate potential financial risks.

Seeking Professional Advice

This part advocates for consulting with
financial advisors or experts, emphasizing their
role in navigating complex investment
landscapes, personalized strategies, and
enhancing overall decision- making processes.



Gold Performance

Gold vs Silver vs Sensex Performance Since 2005

Year Gold Silver Sensex
Year Close price | % Change Year Close price | % Change Year Close price | % Change
2005 7.638.00 21.10 13,272.00 27.32 9,398.00 42.33
2006 9,265.00 21.30 19,424.00 46.35 13,786.00 46.49
2007 10,598.00 14.39 19,4463.00 0.20 20,286.00 47.15
2008 13,630.00 28.61 1835500 [§ 5.49) 964800 [ N  (52.44)
2009 16,684.00 20.42 26,771.00 45.85 17,465.00 81.02
2010 20,728.00 24.22 46,217.00 72.64 20,510.00 17.43
2011 27.329.00 31.85 51,029.00 10.41 15,455.00 [I (24.45)
2012 30.859.00 12.92 57.864.00 13.39 19,424.00 25.49
2013 28.422.00 [l (7.90) 43,833.00 |:. (24.25) 21,170.00 8.98
2014 24,703.00 |:I (6.05) 35,990.00 [l (17.89) 27,500.00 29.90
2015 24,931.00 [l (6.64] 33.299.00 |] (7.48) 26,117.00 | (5.03)
2016 27.445.00 10.08 39.049.00 17.27 26,626.00 1.95
2017 29.156.00 6.23 39.237.00 0.48 34,056.83 27.91
2018 31.391.00 7.67 38.821.00 E (1.04) 36,068.33 5.91
2019 39,108.00 24,58 46,711.00 20.32 41,253.74 14.38
2020 50,151.00 28.24 68,105.00 45.80 47,751.33 15.75
2021 48.09%.00 [§ (4.09) 62,6460.00 |] (8.00) 58,253.82 21.99
2022 55,017.00 14.38 49,413.00 5 10.78 40,840.74 4.44
2023 43,203.00 14.88 74,430.00 7.23 72,240.25 18.74
2024 74,748.00 21.43 87,233.00 17.20 78,139.00 8.17
20 May 2025* 93,675.00 20.06 95,9200.00 9.94 81,180.00 3.89
All time High 99,358.00 1,200.84 102,040.00 668.84 85,978.25 814.86

* Mote: All ime High % change taken from 2005 Close price




Decade by Decade Breakdown

1970s: Explosive Growth
Price Movement: ~$35 — ~$650

Key Drivers:

End of Bretton Woods (1971): U.S. decoupled the dollar from gold, allowing gold prices to floaft freely.
Oil Crisis (1973): OPEC oil embargo led to high inflation and economic instability.

Stagflation: Rising inflation and unemployment prompted investors to seek gold as a hedge.

High demand: Surging global interest in physical gold as a store of value.

1980s: Decline and Stabilization
Price Movement: ~$650 — ~$400

Key Drivers:

High Interest Rates: The U.S. Federal Reserve, under Paul Volcker, raised rates to fight inflation, increasing the appeal of interest-bearing assets over
gold.

Strong U.S. Dollar: Tight monetary policy strengthened the dollar.

Reduced Inflation: Inflation was brought under control, lowering gold's hedge appeal.

1990s: Bearish and Flat
Price Movement: ~$400 — ~$280

Key Drivers:

Economic Stability: Post-Cold War era and tech boom led to economic optimism.

Low Inflation: Stable prices reduced the need for inflation hedging.

Central Bank Sales: Major gold holders like the UK sold gold reserves, putting downward pressure on prices.
Gold Leasing: Cenftral banks lent gold to the market, increasing apparent supply.




Decade by Decade Breakdown

2000s: Strong Bull Market
Price Movement: ~$280 — ~$1,100

Key Drivers:

Dot-com Bust & 9/11: Uncertainty and fear increased gold demand.

2008 Financial Crisis: Collapse of major banks and monetary easing by central banks led to a flight to safety.
USD Weakness: Aggressive monetary policies weakened the dollar.

Rising Global Demand: Particularly from emerging markets like China and India.

2010s: Volatility and Correction
Price Movement: ~$1,100 — ~$1,200 (fluctuated above $1,800in 2011)

Key Drivers:

Peak in 2011 (~$1,900): Eurozone crisis, U.S. debt ceiling crisis, and QE policies.
Post-2013 Decline: Tapering of QE and expectations of rate hikes by the Fed.
Strong USD Recovery: Dollar strengthened as the U.S. economy recovered.
ETF Oufflows: Investment demand declined as risk appetite returned.

2020s (till 2025): Historic Highs
Price Movement: ~$1,200 — ~$3,500 (2025 peak)

Key Drivers:

COVID-19 Pandemic (2020): Global uncertainty and massive stimulus triggered gold rush.

Record-low interest rates: Reduced opportunity cost of holding gold.

High Inflation (2021-2024): Post-pandemic supply chain disruptions and stimulus spending.

Geopolitical Uncertainty: Russia-Ukraine war, Middle East tensions, and U.S.-China competition.

Institutional and Retail Demand Surge: Gold seen as a reliable store of value amid fiat currency debasement.
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Factors Influencing Prices

Factors Influencing Gold Prices

Inflation &
Consumer Currency
Demand Devaluation

Investment
Demand
Supply & Mining %
Constraints 03

Central Bank
Gold Reserves
Central Bank . @
Policies

Interest Rates
:€ Global Economic
Uncertainty
6?\ Geopolitical
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U.S. Dollar
Strength




Investment Opportunities

India offers a diverse array of gold investment avenues catering to various investor profiles. Below are some of investment
opportunities currently available:

Physical Gold

« Forms: Jewelry, coins, and bars.
» Considerations: Tangible asset with cultural significance. However, it involves making charges, storage, and security concerns.

Gold Exchange-Traded Funds (ETFs)

» Description: Tradeable on stock exchanges, these funds track gold prices and are backed by physical gold.
« Benefits: High liquidity, no storage hassles, and transparent pricing.

Gold Mutual Funds

» Description: Invest in gold ETFs or gold-related assefs.
» Benefits: Suitable for SIPs and investors without demat accounts.

Digital Gold

» Plafforms: Available through apps like Paytm and PhonePe
» Features: Allows investments as low as %1, backed by physical gold stored in secure vaults.

Gold Mining Stocks

» Options: Investing in companies like Titan Company Limited, Hindustan Zinc Limited, and Muthoot Finance Limited.
» Risks: Higher volatility, as returns depend on both gold prices and company performance.




Investment Sirategies

Conservative Approach
Emphasize safety with a mix of physical gold and SGBs.

Balanced Portfolio
Combine physical gold, ETFs, and mutual funds for diversification.

Aggressive Stance

Include gold mining stocks and consider derivatives for higher returns, acknowledging
increased risk




Tax Implications

GOLD INVESTMENTS IN INDIA

Physical Gold

Tax on Short- i As Per Income
Term Capital \ Slab

Gains (STCG)

Tax on Long- L 12.5% or 20%
I'erm Capital ' With Indexation
Gains (LTCG) ' Benefit

' No Specific Tax
¢ Benefits

[ 5

Sovereign Gold Bonds Gold Mutual Funds

Tax Benefity

As Per Income Tax on Short- | Agq per Income

1

1
Tax on Short- |
Term Caplul : Slab Term Capital | Slab
Omm) : Gains (STCG) '

'

H "
Taxon Long- | NoTaxon Tax on Long | 12.5% or 20%
Term Capital | Redemption After Term Capital ' with Indexation
Gains (LTCG) ' 8 Years Gains (LTCG) ' Benefit

'

' '

! Interest Earned - ' Can claim

Benefi I Benefit '

- " E is Taxable at B i indexation benefit

i Slab Rate ;

.
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